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During the years of independence, the share of small 

business and private entrepreneurship in various 
sectors of the national economy has increased and has 

become one of the important factors in ensuring 
economic growth and social stability. In particular, the 

share of small businesses in GDP in 1991 was 1.5%, in 

2000 this figure rose to 31%, and in 2016 to about 
65.0%. In 2016-2020, the number of small businesses 

operating in the national economy of the country 
increased by almost 2.0 times, from 210.6 thousand 

units to 411.2 thousand units, respectively. 

 During the analyzed period, the share of 
small businesses in the total number of enterprises 

and organizations increased by 86.5%. In addition, in 
2017-2020, a total of more than 288 thousand new 

enterprises were created in the country, of which 

94.9% or 273.2 thousand are small businesses1. 
 Also, from 2018, priority will be given to 

reforms aimed at attracting the population to 
entrepreneurship in the country through the state's 

active social protection programs such as "Every family 
is an entrepreneur", "Youth is our future", 

"Development of handicrafts" through low-income 

groups. priority was given to supporting the 
establishment and development of their 

entrepreneurial activities. In recent years, a total of 13 
trillion soums have been allocated within the 

framework of active state social programs aimed at 

developing entrepreneurship in the country. More than 
600,000 families set up businesses2. 

 

1 Hojiev B. Small business is the lifeblood of the 

economy. New Uzbekistan newspaper. 28.07.2021 y. 

https://yuz.uz/news/kichik-biznes 
2 Resolution of the President of the Republic of 

Uzbekistan "On additional measures to improve the 

 In order to clarify the results of our 

research, we believe that it is necessary to assess the 
impact of small business and private entrepreneurship 

on economic growth in our country. To do this, it is 
necessary to analyze the relationship between the 

number of small businesses and private entrepreneurs 

engaged in economic activities in various sectors of 
the national economy and the country's GDP on the 

basis of a linear regression equation. The following 
equation is used: 

 

 (1) 

In determining the values of the indicators a and b in 

the formula based on the linear regression equation, 
we use the method of small squares: 

 

 

 
Based on the small squares method above, the 
number of n observations in the formula is equal to 

the period, and the remaining values are given in 
Table 1. 

 

 
 

 

 

system of involvement of the population in 

entrepreneurship and the development of 

entrepreneurship" No PP-4862, 13.10.2020 

https://lex.uz/docs/5045889 
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1-Table 

Values of the relationship between the number of small businesses and private entrepreneurship and 

the country's GDP3 

Years 

The total number of 

small enterprises 
engaged in economic 

activities in sectors of 
the economy, in 

thousands  (Х) 

GDP volume, bln. 

in soums 
(Y) 

  

2014 196 177153,9 38416 34722164,4 

2015 207,1 210183,1 42890,41 43528920,01 

2016 210,6 242495,5 44352,36 51069552,3 

2017 229,7 302536,8 52762,09 69492702,96 

2018 262,9 406648,5 69116,41 106907890,7 

2019 334,8 510117,2 112091,04 170787238,6 

2020 411,2 580203,2 169085,44 238579555,8 

Total 1852,3 2429338,2 528713,75 715088024,7 

 

3 Compiled by the author on the basis of data of the State Statistics Committee of the Republic of Uzbekistan 
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Based on the results of the calculations performed in Table 1, we place the indicators corresponding to the equation 

formed on the basis of the method of small squares: 

 

 
 

According to the calculations based on the above equation, the value of indicator a was found to be -148,651, 

and the value of indicator b was found to be 1,873,291. Given this situation, the relationship between the number of 
small businesses and private entrepreneurs engaged in economic activities in various sectors of the national economy 

and the country's GDP can be expressed by the linear regression equation in the following order: 

 
 By analyzing the relationship between the number of small businesses and private entrepreneurs engaged 
in various sectors of the national economy and the country's GDP on the basis of a linear regression equation, the 

number of small businesses in the national economy increased by an additional 1,000 units. billion It can be 

concluded that it will increase by UZS. This indicates that the opportunities for the development of small business and 
private entrepreneurship in the country are not fully used. It should be noted that the development of small business 

and private entrepreneurship in the country will also provide a positive solution to the problem of employment. This, 
in turn, raises the need to take full advantage of existing opportunities by increasing the effectiveness of government 

programs aimed at developing small business and private entrepreneurship in the country. 
 In particular, in 2021 alone, 92 billion soums will be allocated from the state budget for the development of 

small business and private entrepreneurship in the country. It is planned to create 210,000 new jobs through the 

organization of small and medium-sized businesses and new individual entrepreneurs, and 248,000 new jobs through 
sectoral and regional investment projects4. 

Table 2 
Values of investments in fixed assets with small enterprises operating in sectors of the economy5 

Years 

The total number of small 
enterprises engaged in economic 

activities in sectors of the 
economy, in thousands  (Х) 

The volume 

of total 
investments 

in fixed 
assets in 

small 

enterprises, 
bln. in 

soums (Y) 

  

2014 196 5797,5 38416 1136310 

2015 207,1 6722,4 42890,41 1392209,04 

2016 210,6 8874,1 44352,36 1868885,46 

2017 229,7 14486,5 52762,09 3327549,05 

2018 262,9 33111,9 69116,41 8705118,51 

2019 334,8 70650,2 112091,04 23653686,96 

2020 411,2 77715,2 169085,44 31956490,24 

Total 1852,3 217357,8 528713,75 72040249,26 

 

4 Haitov A. The main goal is to establish open dialogue with entrepreneurs, to work shoulder to shoulder with 

business representatives https://parliament.gov.uz/uz/events/opinion/34199/?sphrase_id=7724001 
 
5 Compiled by the author on the basis of data of the State Statistics Committee of the Republic of 

Uzbekistan 
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 According to the analysis of the above 

statistics, the development of small business and 

private entrepreneurship in the country, including 
investment programs in this area, is a priority. In 

particular, in 2014-2020, the total volume of 
investments in small businesses in the country 

increased sharply, from 5,797.5 billion soums to 

77,715.2 billion soums, respectively. soums (Table 2). 
 This situation raises the need to assess the 

effectiveness of investment projects implemented in 
the country in the field of small business and private 

entrepreneurship, identify existing problems and 
prioritize their elimination. Based on this situation, we 

consider it expedient to conduct a regression analysis 

between the number of small businesses and private 
entrepreneurs operating in the economy of the country 

and the total amount of investments in fixed assets in 
small enterprises. 

 In this case, we use the above linear 

regression function (1), as well as the method of small 
squares in determining the values of the indicators a 

and b when performing calculations. Based on the 
calculations performed in Table 2, the indices of the 

equation by the method of small squares were 

clarified: 

 

 
 

Solving the equations based on the small 

squares method, it was found that a = - 68 597.8 and 

b = 376.587. This means that the linear regression 
equation, which reflects the relationship between the 

number of small businesses and private entrepreneurs 
operating in the economy of the country and the total 

amount of investments in fixed assets in small 

enterprises, is expressed as follows: 

 
 Based on the results of the linear regression 
analysis, when the number of small businesses and 

private entrepreneurs in the national economy 
increased by an additional 1,000, the volume of 

investments in fixed assets from all sources to develop 
their activities amounted to about 376.6 billion soums. 

soums. This fact testifies to the growing investment 

attractiveness of small business and private 
entrepreneurship in our country. The analysis shows 

that the majority of small enterprises operating in the 
sectors of the national economy of developed 

countries, along with the independent implementation 

of investment projects, have a very high efficiency of 
investment. 

 Also, investments in small businesses are 

mainly aimed at creating new small businesses and 

maintaining the economic activity of small businesses 
that are in bankruptcy. For example, while most small 

businesses in the U.S. that have gone bankrupt have 
been able to resume their operations at the expense of 

Japanese and Chinese investors, in the UK, Dutch 

investors play an important role. In our country, 
investments from small businesses, mainly from Korea, 

England, the United States and Germany, are widely 
used6. 

 In our opinion, in the coming years it is 
expedient to further strengthen the role of small 

business and private entrepreneurship in the country's 

economy, including the implementation of the 
following measures to increase the investment 

efficiency of this sector: 
- Development of infrastructure to ensure the 

sustainability of small businesses, in particular, 

the provision of electricity, gas, drinking water, 
road transport services; 

- Assess the existing opportunities for the 
development of small business and private 

entrepreneurship in the regions of the country 

and the effectiveness of their use; 
- Development of regional development 

programs in the regions lagging behind in the 
development of small business and private 

entrepreneurship; 
- Ensuring the development of long-term 

development programs for small businesses 

and monitoring their implementation; 
- Development of a mechanism for the effective 

use of investments in small business and 
private entrepreneurship, in particular, foreign 

investment; 

- Development of material and technical base of 
small enterprises in accordance with modern 

requirements at the expense of foreign direct 
investment; 

- formation of a modern market mechanism for 
the protection of private property, including 

the interests of foreign investors; 

 

6 Yuldashev A.A. The importance of attracting 

investment in the development of small business and 

private entrepreneurship. Scientific electronic journal 

"Economy and Innovative Technologies". № 4, July-

August, 2017 y. 3-4 pages. 

http://iqtisodiyot.tsue.uz/sites/default/files/maqolalar/A

_Yuldashev.pdf 
 



 

 

World Economics & Finance Bulletin (WEFB) 
Available Online at: https://www.scholarexpress.net 
Vol. 5 December 2021,  
ISSN: 2749-3628 

 

 

 

 

18 

- Supporting the attraction of foreign investment in 

small business through the establishment of free 

economic zones in the country, etc. 
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